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Individuallineitemsarereviewedandanalyzedforbudgetarycompliance. Personnel
expendituresaremonitoredandcontrolledatapositionlevelandcapitalexpendituresare
monitoredandcontrolleditembyitem. Revenueprojectionsarereviewedmonthly.  

Cashmanagement. TheCityofPlainviewawardsitsdepositorycontractthroughofficialbidding
proceduresforathreeyearperiodwithaprovisionfortwoone-yearcontinuationsunderthesame
contract.  ThecontractwithHappyStateBankexpiredSeptember30, 2016.  Aftergoingthrough
thebiddingprocess, theCityawardedthenewcontracttoCentennialBankforathreeyearperiod
withtheoptionfortwoone-yearrenewals.  

ThecurrentcontractwithCentennialBankguaranteestheCityofPlainviewthe91dayTreasury
Billrateplus35basispointsonallfundsheldondeposit. Idlecashisplacedincertificatesof
depositandTexPool. AttheendofthefirstquarterofthecurrentfiscalyeartheCityheld $32.9
millionincertificatesofdepositswithanaveragematurityof222daysandanaverageyieldof
0.87%.   

ItistheCityofPlainview’spolicythatalldemanddepositsandtimedepositsbesecuredby
pledgedcollateralwithamarketvalueequaltonolessthan102% ofthedepositslessanamount
insuredbyFDIC. Evidenceofthepledgedcollateralismaintainedbythefinancedepartmentand
athirdpartyfinancialinstitution. Collateralisreviewedmonthlybythefinancestaffandan
independentconsultanttoassurethemarketvalueofthesecuritiespledgedisadequate.  

Allsafekeepingarrangementsareinaccordancewithasafekeepingagreementapprovedbythe
CityManagerwhichdefinestheproceduralstepsforgainingaccesstopledgedcollateralon
depositshouldtheCityofPlainviewdeterminethattheCity’sfundsareinjeopardy. The
safekeepinginstitution, orCustodian’s, areFederalHomeLoanBankandTIB-TheIndependent
BankersBank. Thesafekeepingagreementisathree-partycontractbetweentheCityof
Plainview, thedepositorybank, andtheCustodian. AdditionalinformationontheCity’sbanking
andinvestingactivitiescanbefoundinNote2ofthefinancialstatements.  

Riskmanagement. TheCityofPlainviewhasjoinedtogetherwithothergovernmentalagenciesin
theStateasamemberoftheTexasMunicipalLeagueIntergovernmentalRiskPool (TML-IRP)  
forinsurancecoverage. TheCitypaysanannualpremiumforcoverageofworker’scompensation
liability, generalliability, lawenforcementliability, errorsandomissionsliability, autoliability,  
andpropertydamage. TheCityofPlainviewisgenerallyself-insuredforphysicaldamageto
vehicles. AdditionalinformationontheCity’sriskmanagementactivitiescanbefoundin
Note12ofthefinancialstatements.  

Employeehealthplan. TheCityofPlainviewprovideshealthinsuranceforemployees, their
dependentsandretireesandtheirdependentswhoarenoteligibleforMedicareorMedicaid.  On
January1, 2015thecityswitchedfrombeingself- insuredtoafullyinsuredhealthplan. The
risingcostsofhealthcare, claimsandtherestrictionsandrequirementsoftheAffordableCare
ActmadeitnecessaryfortheCitytolimititsexposureandswitchfrombeingself- insuredto
beingfullyinsured. UntilJanuary1, 2015theplanwasagrandfatheredmodifiedself-insurance
planinthatathirdpartyadministratorprovidedprocessingservicesandPPOcontractswith
serviceprovidersandexcesslosscoverage. AdditionalinformationontheCity’shealthcoverage
canbefoundinNotes10and11ofthefinancialstatements.  

Pensionbenefits. TheCityparticipatesintworetirementplans. Firefightersareprovidedbenefits
throughtheCity’ssingleemployerdefinedbenefitpensionplanandallotheremployeesare
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SalesTax. SalestaxreceiptsthroughFebruary2017sittingat6.57% lessthanforthesamefive
monthperiodlastyear.   Inreviewingsalestaxreceiptshistory, February2016experiencedan
increaseforthatsamefivemonthperiodtheyearbeforeof9.06%.    

AnnualSalesTaxCollections

Employment. Theunemploymentratecontinuestoshowimprovementinthelocaleconomy.  The
totalemploymentestimateforDecember2016is11,583.  TheunemploymentratepeakedinJune
2013at15% andisnowsittingat5.3% asofDecember2016.  

UnemploymentRate

Healthcare.  Healthcareisamajoreconomicdriverforthecommunity. TheCovenantHospital
PlainviewispartoftheCovenantHealthSystemandProvidenceSt. JosephHealthSystem.  The
hospitalisundergoinga $40.0millionrenovationandexpansionproject.  Thefirstphasethat

v



fromwaterproducedfromtheOgallalaAquifer. Cottonisthemajorcrop. Othercropsinclude
corn, soybeans, sorghum, wheat, peanuts, vegetables, aswellas, dairycows, swine, sheep, and
beefcattleproduction. TheCityofPlainviewistheagribusiness, financialandtransportation
centerofthishighlydevelopedfarmingarea.  

TheCityofPlainviewcurrentlyoccupiesalandareaof13squaremilesandservesapopulation
of22,194. TheCityofPlainviewisempoweredtolevytaxonbothrealandpersonalproperties
locatedwithinitsboundaries. Italsoisempoweredbystatestatutetoextenditscorporatelimits
byannexation, whichoccursperiodicallywhendeemedappropriatebythegoverningcouncil.  

TheCityofPlainview, ahomerulecity, hasoperatedunderthecouncil-managerformof
governmentsince1964. Policy-makingandlegislativeauthorityarevestedinagoverningcouncil
consistingofthemayorandsevenothermembers. Thegoverningcouncilisresponsible, among
otherthings, forpassingordinances, adoptingthebudget, appointingcommittees, andhiringboth
thegovernment’smanagerandattorney. Thegovernment’smanagerisresponsibleforcarrying
outthepoliciesandordinancesofthegoverningcouncil, foroverseeingtheday-to-dayoperations
ofthegovernment, andforappointingtheheadsofvariousdepartments. Thecounciliselectedon
anon-partisanbasis. Councilmembersservefour-yearstaggeredtermswithfourmembers
electedeverytwoyears. Themayoriselectedatlargeandtheothersevenmembersareelectedby
district. 

CityServices

TheCityofPlainviewprovidesafullrangeofservices. Theseservicesincludepoliceandfire
protection, maintenanceofstreetsandinfrastructure, emergencymedicalservice, parksand
recreation, culturalevents, library, health, vectorcontrol, zoning, codeadministration, building
inspection, andgeneraladministrativeservices.   

TheCityofPlainviewalsoprovidesutilityserviceswhichincludewatersupplyanddistribution,  
stormwater, wastewatercollectionandtreatment, andsolidwastecollectionanddisposal.  

FinancialInformation

TheCityofPlainview’saccountingrecordsforgeneralgovernmentoperationsaremaintainedon
amodifiedaccrualbasis, withtherevenuesbeingrecordedwhenavailableandmeasurableand
expendituresbeingrecordedwhentheservicesorgoodsarereceivedandtheliabilitiesare
incurred. AccountingrecordsfortheCity’sutilitiesandotherproprietaryactivitiesaremaintained
ontheaccrualbasis.  

AnnualBudget.  TheCitycharterprovidesthattheCityCouncilshalladopttheannualbudgetby
thepassageofabudgetordinance. Thisbudget, preparedbyCitymanagement, isreviewedbythe
CityCouncilsubsequenttoapublichearing. TheCityManagermaytransferbudgetedamounts
amongprogramswithinadepartmentormajororganizationalunit; however, anyrevisionsthat
alterthetotalexpendituresofanyfundmustbeapprovedbytheCityCouncil.  

Budgetarycontrolhasbeenestablishedattheindividualfundlevel. Financialreportsare
produceddisplayingbudgetandactualexpendituresbylineitem, andaredistributedmonthlyto
Citydepartmentalanddivisionalmanagementandtoothersuponrequest. Summaryfinancial
reportsfortheoperatingfundsarealsodisplayedonthewebsite.  
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providedbenefitsthroughanon-institutional, jointcontributory, hybriddefinedbenefitplaninthe
state-wideTexasMunicipalRetirementSystem (TMRS).  

TheCityimplementedGASBStatementNo. 68, AccountingandFinancialReportingfor
Pensions – anamendmentofGASBStatementNo. 27, duringtheyearendedSeptember30,  
2015, whichrequiresrecognitionofitsnetpensionliabilityandamorecomprehensivemeasure
ofpensionexpense.  

TheFirefightersRetirementSystemisadministeredbyaboardoftrustees. Theactuarialvaluation
fortheSystemwascompletedasofDecember31, 2015. Thefundedratioofactuarialaccrued
liabilityofthisplanwas37.3%. AsamatterofpolicytheCitycontributed15% offirefighter
salariestowardpensionfinancing, whilefirefightersindividuallycontributed14%.  Inaneffortto
strengthentheFirefighterPensionPlantheCityhasinstitutedaseriesofincreasestothe
employer’scontributions.  October1, 2010thecityincreasedtheemployerportionto16.61%;  
October1, 2011to18.26%; October1, 2012to19.84%; October1, 2013to21.45%; October1,  
2014to23.07%; andOctober1, 2015to24.68%. Thefiduciarynetpositionasapercentageof
totalpensionliabilitywas33.94% atSeptember30, 2016.  

EachyearTMRSengagesanindependentactuarytostudytheplanandcalculatetheCity’s
requiredcontribution. ThelastavailablestudywascompletedasofDecember31, 2015and
reportedthefiduciarynetpositionasapercentageoftotalpensionliabilitywas87.09% at
September30, 2016. TheCity’scontributionrateatyearendwas13.78% ofpayrollandthe
employeesindividuallycontribute7%. TMRSrestructuredthefundsandbecauseofthe
restructuringcontributionsbeginningJanuary1, 2012wereatthefullrate.   

AdditionalinformationontheCity’spensionarrangementsandpost-employmentbenefitscanbe
foundinNote9ofthefinancialstatementsandintherequiredsupplementaryinformation.  

Long-termfinancialplanning.     

TheCitymeetsannuallytoreviewtheimplementationoftheStrategicPlan, ComprehensivePlan
andevaluatethefinancialconditionoftheCity.  TheCityworkstomaintainastrongfund
balanceinitsoperatingfundsandsetsasidefundstoaddressmajorinfrastructureprojects.  

EconomicConditionandOutlook

Theinformationpresentedinthefinancialstatementsisperhapsbestunderstoodwhenitis
consideredfromthebroaderperspectiveoftheenvironmentwithinwhichtheCityofPlainview
operates. 

Localeconomy

PlainviewislocatedintheSouthPlainsRegionthatservesasoneofthemostproductive
agriculturalareasintheUnitedStates. TheCityservesasasmallregionalhubforemployment
opportunities, retailtrade, healthcare, educationandgovernmentservices.    

Economicindicatorsincludingsalestaxcollections, hoteloccupancyrates, constructionactivity
atthelocallevelandregionallevelaswellastheunemploymentratesuggestthatthePlainview
economyisstable.  

iv



PlainviewOffice
th1401AWest5Street,Plainview,TX79072

806.293.4158/800.806.4158/f:806.296.5314

IndependentAuditor’sReport

TotheHonorableMayorandMembersoftheCityCouncil
CityofPlainview, Texas

ReportontheFinancialStatements
Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, thebusiness-typeactivities, eachmajor
fund, andtheaggregateremainingfundinformationoftheCityofPlainview, Texas (theCity),asofandfortheyearended
September30, 2016, andtherelatednotestothefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancial
statementsaslistedinthetableofcontents.  

Management’sResponsibilityfortheFinancialStatements
Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordancewithaccounting
principlesgenerallyacceptedintheUnitedStatesofAmerica; thisincludesthedesign, implementation, andmaintenanceof
internalcontrolrelevanttothepreparationandfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement,  
whetherduetofraudorerror.  

Auditor’sResponsibility
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit.  Weconductedourauditin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancial
auditscontainedinGovernmentAuditingStandards, issuedbytheComptrollerGeneraloftheUnitedStates. Thosestandards
requirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrom
materialmisstatement.  

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresinthefinancialstatements.   
Theproceduresselecteddependontheauditor’sjudgment, includingtheassessmentoftherisksofmaterialmisstatementofthe
financialstatements, whetherduetofraudorerror.  Inmakingthoseriskassessments, theauditorconsidersinternalcontrol
relevanttotheentity’spreparationandfairpresentationofthefinancialstatementsinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessoftheentity’sinternal
control.  Accordingly, weexpressnosuchopinion.  Anauditalsoincludesevaluatingtheappropriatenessofaccountingpolicies
usedandthereasonablenessofsignificantaccountingestimatesmadebymanagement, aswellasevaluatingtheoverall
presentationofthefinancialstatements.  

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforourauditopinions.  

Opinions
Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, therespectivefinancialposition
ofthegovernmentalactivities, thebusiness-typeactivities, eachmajorfund, andtheaggregateremainingfundinformationof
theCity, asofSeptember30, 2016, andtherespectivechangesinfinancialpositionand, whereapplicable,cashflowsthereof
fortheyearthenendedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.  
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includedasurgicalwingexpansionwascompletedin2016.  AnewprivateUrgentCareCenter
andClinicwasopenedbyagroupofphysicians.   

HigherEducation.  WaylandBaptistUniversity (WBU), afour-yearChristianuniversity, has
systemwideenrollmentofover5,000students; thisincludesthemaincampusand16satellite
campuseslocatedallovertheUnitedState. ThemaincampuslocatedinPlainviewhas
experiencedgrowthenrollmentto1,300students.  WBUishometotheLlanoEstacadoMuseum
andthenewlyconstructedmultimilliondollarJimmyDeanMuseumopenedin2016.    

SouthPlainsCollege – PlainviewCenterisapartoftheSouthPlainsCollegeSystem.  Total
enrollmentisstableat300students.  TheCenteroffersassociatedegrees, certificationandskills
traininginthemedicalfield, cosmetology, industrialmanufacturing, windandsolarenergy,  
welding, HVAC, electrical, plumbing, constructionandothertradesaswellascustomized
workforcedevelopmenttrainingcoursesforbusinesses.      

ConstructionActivity. BuildingValuationstotaled $6.5millioncomparedto $20.3millionin
2015.  Thisdecreasewasduetotheslowingofroofingconstructionactivitythatwasaresultof
severeweatherrelatedeventsin2015.  Therecontinuestobenewcommercialconstructionalong
Interstate27andcommercialrenovationprojectsinthecommunity.  

EconomicDevelopment

TheCityworksinpartnershipwithHaleCounty, theChamberofCommerceandthePlainview- 
HaleCountyEconomicDevelopmentCorporationtoencouragebusinessretention, business
recruitmentandworkforcedevelopment.  Fundingprovidedforeconomicdevelopmentactivities
isprimarilythroughtheCityandCounty.  

BusinessPark. TheCityandHaleCountypartneredtogethertodevelopthePlainview-Hale
CountyBusinessPark.  In2016, theCityandCountyreceived $1.0millionPublicWorks
ConstructiongrantfromtheU.S. DepartmentofCommerce, EconomicDevelopment
Administrationtoassistwiththedevelopmentofthebusinesspark.  Theprojectisintheplanning
anddesignphase.  ConstructionwillbeginonPhase1inlate2017.  Phase1willinclude
approximately100acresofshovelreadysitesforbusinessandindustrialdevelopment.  

Airport. ThePlainview-HaleCountyAirportisajointventurebetweentheCityandCounty.  The
FixedBasedOperatorisRocketAviation.  TheAirporthastwomajorrunways; Runway4-22
6,000feetlong) andRunway13-31 (4,000feetlong).  TheAirportcompletedaMasterPlanin

September2014.  TheAirportisintheprocessofcompletinga $4.6millionconstructionproject
thatincludesrunwayresurfacing, taxiwayreconstructionandlightingimprovements.  Theproject
isfundedincooperationwithTexasDepartmentofTransportationAviationDivisionandthe
FederalAviationAdministration.    

RegionalWindFarmConstruction.  TheCityservesasahubforwindfarmconstructioninthe
regionduetothelargeraildistributioncenteroperatedbyBNSFLogisticsinPlainview.  This
distributioncenteroffloadswindturbinecomponentsfortheplannedwindfarms. TheCity
CouncilandHaleCountyapprovedtaxabatementagreementswithGeneralElectrictoencourage
continueduseoftheraildistributioncenterinPlainview.     

DowntownRevitalization.  TheCitythroughitsMainStreetProgramcompletedaDowntown
MasterPlanDesignConceptthatfocusesonthesidewalksandimprovements.  Implementationof
theplanwillbecompletedinphases.    
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OVERVIEWOFTHEFINANCIALSTATEMENTS

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCityofPlainview’sbasicfinancialstatements.  
Thisannualreportconsistsofthreeparts—management’sdiscussionand
analysis (thissection), thebasicfinancialstatements, andrequired FigureA-1, RequiredComponentsofthe
supplementaryinformation.  Thebasicfinancialstatementsincludetwo CityÔsAnnualFinancialReport
kindsofstatementsthatpresentdifferentviewsoftheCity:  

Thefirsttwostatementsaregovernment-widefinancialstatementsthat
providebothlong-termandshort-terminformationabouttheCity’s
overallfinancialstatus. 

Theremainingstatementsarefundfinancialstatementsthatfocuson
individualpartsofthegovernment, reportingtheCity’soperationsin
moredetailthanthegovernment-widestatements. 

Thegovernmentalfundsstatementstellhowgeneralgovernment
serviceswerefinancedintheshorttermaswellaswhatremainsfor
futurespending. 

Proprietaryfundstatementsoffershort- andlong-termfinancial
informationabouttheactivitiesthegovernmentoperateslike
businesses. 

Thefinancialstatementsalsoincludenotesthatexplainsomeofthe
informationinthefinancialstatementsandprovidemoredetaileddata. The
statementsarefollowedbyasectionofrequiredsupplementaryinformation
thatfurtherexplainsandsupportstheinformationinthefinancialstatements.    

FigureA-2. MajorFeaturesoftheCity’sGovernment-wideandFundFinancialStatements

FigureA-1showshowthe
FundStatementsrequiredpartsofthisannual TypeofStatementsGovernment-wideGovernmentalFundsProprietaryFundsFiduciaryFunds

reportarearrangedandrelatedto EntireCity’sgovernmentTheactivitiesoftheCityActivitiestheCityInstancesinwhichthe

oneanother.   exceptfiduciaryfunds) thatarenotproprietaryoroperatessimilartoprivateCityisthetrusteeor
andtheCity’scomponentfiduciarybusinessesagentforsomeoneelse'sScope
units resources

FigureA-2summarizesthemajor
featuresoftheCity’sfinancial StatementofnetpositionBalancesheetStatementofnetpositionStatementoffiduciary
statements, includingtheportion netposition
oftheCitygovernmentthey StatementofactivitiesStatementofrevenues, Statementofrevenues, StatementofchangesRequiredfinancial

expenditures & changes expensesandchangesin infiduciarynetpositioncoverandthetypesof statements
infundbalancesfundnetposition

informationtheycontain.  The Statementofcashflows
remainderofthisoverview Accountingbasis AccrualaccountingandModifiedaccrual Accrualaccountingand Accrualaccountingand
sectionofmanagement’s andmeasurement economicresourcesfocusaccountingandcurrent economicresourcesfocuseconomicresourcesfocus

focusfinancialresourcesfocusdiscussionandanalysisexplains Allassetsandliabilities, Onlyassetsexpectedto Allassetsandliabilities, Allassetsandliabilities,  
thestructureandcontentsofeach bothfinancialandcapital, beusedupandliabilities bothfinancialandcapital, bothshort-termandlong- Typeof
ofthestatements.  short-termandlong-termthatcomedueduringthe andshort-termandlong- term; theAgency'sfundsdoasset/liability

yearorsoonthereafter; termnotcurrentlycontaininformation
nocapitalassetsincludedcapitalassets, although

theycan
AllrevenuesandRevenuesforwhichcash AllrevenuesandexpensesAllrevenuesand
expensesduringyear, isreceivedduringorsoonduringyear, regardlessofexpensesduringyear,  
regardlessofwhencashaftertheendoftheyear; whencashisreceivedorregardlessofwhencash

Government-wideStatements Typeof isreceivedorpaidexpenditureswhengoodspaidisreceivedorpaid
inflow/outfloworserviceshavebeen
informationreceivedandpaymentis

Thegovernment-widestatements dueduringtheyearor
reportinformationabouttheCity soonthereafter

asawholeusingaccounting
methodssimilartothoseusedbyprivate-sectorcompanies.  Thestatementofnetpositionincludesallofthe
government’sassetsandliabilities.  Allofthecurrentyear’srevenuesandexpensesareaccountedforinthestatementof
activitiesregardlessofwhencashisreceivedorpaid.  
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CITYOFPLAINVIEW, TEXAS

LISTINGOFPRINCIPALOFFICIALS

YEARS

ELECTEDOFFICIALSNAMESERVICEOCCUPATION

MAYORWENDELLDUNLAP 13RETIRED/SELF-EMPLOYED

COUNCILMEMBERDISTRICT1DR. CHARLESN. STARNES 7EDUCATOR

COUNCILMEMBERDISTRICT2LARRYWILLIAMS 3SELF-EMPLOYED

COUNCILMEMBERDISTRICT3NORMAJUAREZ 3RECEPTIONIST

COUNCILMEMBERDISTRICT4TERESSAKING 3PRESIDENT, KINGCARPETPLUS, INC.  

FURNITUREEXPRESSIONS

ROYALSPLASHLLCMANAGINGMEMBER

COUNCILMEMBERDISTRICT5SUSANBLACKERBY 3RETIRED/ HALECOJJAEP

COUNCILMEMBERDISTRICT6JOHNGATICA 1EDUCATOR

COUNCILMEMBERDISTRICT7OLIVERALDAPE 1FIREEXTINGUISHERTECHNICIAN

OFYEARS # OFYEARS

CITYOFFICIALSNAMEWITHCITYTHISPOSITION

CITYMANAGERJEFFREYSNYDER 6 7

ASSISTANTCITYMANAGERANDREWFREEMAN 3 3

DIRECTOROFFINANCESARIANNEBEVERSDORF 7 16

DIRECTORPUBLICWORKSTIMCROSSWHITE 5 1

FIRECHIEFRUSTYPOWERS 27 8

CHIEFOFPOLICEKENCOUGHLIN 3 8

MUNICIPALCOURTJUDGEPATHERNANDEZ 32 19

CITYATTORNEYLESLIESCHMIDT 11 17

CITYSECRETARYBELINDAHINOJOSA 16 16

ITMANAGERISAUROGUTIERREZ 3 3

FINANCIALCONSULTANT – SPECIALIZEDPUBLICFINANCE – AUSTIN, TEXAS

BONDCOUNSEL - FULBRIGHT & JAWORSKI - DALLAS, TEXAS

INDEPENDENTAUDITORS – DAVISKINARD & CO, PCPLAINVIEW, TEXAS
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CAPITALASSETSANDDEBTADMINISTRATION

CapitalAssets

TheCity’sinvestmentincapitalassetsforitsgovernmentalandbusinesstypeactivitiesasofSeptember30, 2016
amountsto $40,443,503 (netofaccumulateddepreciation). Thisinvestmentincapitalassetsincludesland, buildings,  
systems, systemimprovements, machinery, equipment, parkfacilities, androadways (SeeTableA-4).   

TableA-4
City'sCapitalAssets
Inthousandsdollars) 

GovernmentalBusiness-typeTotal
ActivitiesActivitiesTotalPercent

201620152016201520162015Change

Land647$       772$         1,199529$      $      - 7.8%1,301
52Buildings4,2884,0482,696 6,984 3.6%6,744

696Systemimprovements        -       45,734-      45,44145,4410.6% 
5,734Infrastructure18,17118,033 18,171- 18,0330.8% 

Machineryandequipment9,4249,381 16,6576,88116,2622.4% 
233Constructioninprogress556 1402.7%37458 2314

98Totalsathistoricalcost32,98832,257 56,31355,56187,8181.7% 
9,301

Accumulateddepreciation(22,234)   ( 21,493)( 26,624)( 25,411)( 48,858)( 46,905) 4.2% 
Netcapitalassets$ 10,754$    10,764$    29,689$ 30,150$ 40,443$    -1.2%40,913

AdditionalinformationontheCity’scapitalassetscanbefoundinthefinancialstatements (ExhibitsF-1thruF-3) as
wellasthenotestothefinancialstatements (Note6) ofthisreport.  

LongTermDebt

BondRatingsAtyearendtheCityhad $10,886thousandoutstandinginbondsandcertificatesof
obligationoutstanding. Inaddition, theCityisoneof11membercitiesofthe
CanadianRiverMunicipalWaterAuthority (CRMWA), andiscontractually

TheCity’sbondspresentlyobligatedonitsproportionateshareoftheAuthority’sdebt (SeeTableA-5).  
carry “AA-” ratingsfrom
Standard & Poor’s.  TheCRMWAissueddebttofinancethepurchaseofadditionalwaterrightsof

which, theCityiscontractuallyobligatedforitsportionof $6,499,573.  Moredetail
ontheCity’slong-termobligationsmaybefoundinthenotestothefinancial
statements (Note8).  
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OtherMatters

RequiredSupplementaryInformation
AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthemanagement’sdiscussionand
analysis, budgetarycomparisoninformation, scheduleoffundingprogress (OPEBPlan), andpensionplanschedulesonpages3
through13and57through69bepresentedtosupplementthebasicfinancialstatements. Suchinformation, althoughnotapart
ofthebasicfinancialstatements, isrequiredbytheGovernmentalAccountingStandardsBoard, whoconsidersittobean
essentialpartoffinancialreportingforplacingthebasicfinancialstatementsinanappropriateoperational, economic, or
historicalcontext. Wehaveappliedcertainlimitedprocedurestotherequiredsupplementaryinformationinaccordancewith
auditingstandardsgenerallyacceptedintheUnitedStatesofAmerica, whichconsistedofinquiriesofmanagementaboutthe
methodsofpreparingtheinformationandcomparingtheinformationforconsistencywithmanagement’sresponsestoour
inquiries, thebasicfinancialstatements, andotherknowledgeweobtainedduringourauditofthebasicfinancialstatements.  
Wedonotexpressanopinionorprovideanyassuranceontheinformationbecausethelimitedproceduresdonotprovideus
withsufficientevidencetoexpressanopinionorprovideanyassurance.  

OtherInformation
OurauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectivelycomprisetheCity’s
basicfinancialstatements.  Theintroductorysection, combiningfinancialstatements, individualnonmajorfundbudgetary
comparisonschedules, supportingschedules, andgeneralinformationsectionarepresentedforpurposesofadditionalanalysis
andarenotarequiredpartofthebasicfinancialstatements.    

Thecombiningfinancialstatements, individualnonmajorfundbudgetarycomparisonschedulesandsupportingschedulesare
theresponsibilityofmanagementandwerederivedfromandrelatedirectlytotheunderlyingaccountingandotherrecordsused
topreparethebasicfinancialstatements.  Suchinformationhasbeensubjectedtotheauditingproceduresappliedintheauditof
thebasicfinancialstatementsandcertainadditionalprocedures, includingcomparingandreconcilingsuchinformationdirectly
totheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancialstatementsortothebasicfinancialstatements
themselves, andotheradditionalproceduresinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
America.  Inouropinion, thecombiningfinancialstatements, individualnonmajorfundbudgetarycomparisonschedulesand
supportingschedulesarefairlystatedinallmaterialrespectsinrelationtothebasicfinancialstatementsasawhole.  

Theintroductoryandgeneralinformationsectionshavenotbeensubjectedtotheauditingproceduresappliedintheauditofthe
basicfinancialstatementsand, accordingly, wedonotexpressanopinionorprovideanyassuranceonthem.   

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdatedMarch9, 2017, onourconsideration
oftheCity’sinternalcontroloverfinancialreportingandonourtestsofitscompliancewithcertainprovisionsoflaws,  
regulations, contracts, andgrantagreementsandothermatters. Thepurposeofthatreportistodescribethescopeofourtesting
ofinternalcontroloverfinancialreportingandcomplianceandtheresultsofthattesting, andnottoprovideanopiniononthe
internalcontroloverfinancialreportingoroncompliance. Thatreportisanintegralpartofanauditperformedinaccordance
withGovernmentAuditingStandardsinconsideringtheCity’sinternalcontroloverfinancialreportingandcompliance.  

CertifiedPublicAccountants
Plainview, Texas
March9, 2017
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OVERVIEWOFTHEFINANCIALSTATEMENTS

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCityofPlainview’sbasicfinancialstatements.  
Thisannualreportconsistsofthreeparts—management’sdiscussionand
analysis (thissection), thebasicfinancialstatements, andrequired FigureA-1, RequiredComponentsofthe
supplementaryinformation.  Thebasicfinancialstatementsincludetwo CityÔsAnnualFinancialReport
kindsofstatementsthatpresentdifferentviewsoftheCity:  

Thefirsttwostatementsaregovernment-widefinancialstatementsthat
providebothlong-termandshort-terminformationabouttheCity’s
overallfinancialstatus. 

Theremainingstatementsarefundfinancialstatementsthatfocuson
individualpartsofthegovernment, reportingtheCity’soperationsin
moredetailthanthegovernment-widestatements. 

Thegovernmentalfundsstatementstellhowgeneralgovernment
serviceswerefinancedintheshorttermaswellaswhatremainsfor
futurespending. 

Proprietaryfundstatementsoffershort- andlong-termfinancial
informationabouttheactivitiesthegovernmentoperateslike
businesses. 

Thefinancialstatementsalsoincludenotesthatexplainsomeofthe
informationinthefinancialstatementsandprovidemoredetaileddata. The
statementsarefollowedbyasectionofrequiredsupplementaryinformation
thatfurtherexplainsandsupportstheinformationinthefinancialstatements.    

FigureA-2. MajorFeaturesoftheCity’sGovernment-wideandFundFinancialStatements

FigureA-1showshowthe
FundStatementsrequiredpartsofthisannual TypeofStatementsGovernment-wideGovernmentalFundsProprietaryFundsFiduciaryFunds

reportarearrangedandrelatedto EntireCity’sgovernmentTheactivitiesoftheCityActivitiestheCityInstancesinwhichthe

oneanother.   exceptfiduciaryfunds) thatarenotproprietaryoroperatessimilartoprivateCityisthetrusteeor
andtheCity’scomponentfiduciarybusinessesagentforsomeoneelse'sScope
units resources

FigureA-2summarizesthemajor
featuresoftheCity’sfinancial StatementofnetpositionBalancesheetStatementofnetpositionStatementoffiduciary
statements, includingtheportion netposition
oftheCitygovernmentthey StatementofactivitiesStatementofrevenues, Statementofrevenues, StatementofchangesRequiredfinancial

expenditures & changes expensesandchangesin infiduciarynetpositioncoverandthetypesof statements
infundbalancesfundnetposition

informationtheycontain.  The Statementofcashflows
remainderofthisoverview Accountingbasis AccrualaccountingandModifiedaccrual Accrualaccountingand Accrualaccountingand
sectionofmanagement’s andmeasurement economicresourcesfocusaccountingandcurrent economicresourcesfocuseconomicresourcesfocus

focusfinancialresourcesfocusdiscussionandanalysisexplains Allassetsandliabilities, Onlyassetsexpectedto Allassetsandliabilities, Allassetsandliabilities,  
thestructureandcontentsofeach bothfinancialandcapital, beusedupandliabilities bothfinancialandcapital, bothshort-termandlong- Typeof
ofthestatements.  short-termandlong-termthatcomedueduringthe andshort-termandlong- term; theAgency'sfundsdoasset/liability

yearorsoonthereafter; termnotcurrentlycontaininformation
nocapitalassetsincludedcapitalassets, although

theycan
AllrevenuesandRevenuesforwhichcash AllrevenuesandexpensesAllrevenuesand
expensesduringyear, isreceivedduringorsoonduringyear, regardlessofexpensesduringyear,  
regardlessofwhencashaftertheendoftheyear; whencashisreceivedorregardlessofwhencash

Government-wideStatements Typeof isreceivedorpaidexpenditureswhengoodspaidisreceivedorpaid
inflow/outfloworserviceshavebeen
informationreceivedandpaymentis

Thegovernment-widestatements dueduringtheyearor
reportinformationabouttheCity soonthereafter

asawholeusingaccounting
methodssimilartothoseusedbyprivate-sectorcompanies.  Thestatementofnetpositionincludesallofthe
government’sassetsandliabilities.  Allofthecurrentyear’srevenuesandexpensesareaccountedforinthestatementof
activitiesregardlessofwhencashisreceivedorpaid.  
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REQUIREDSUPPLEMENTARYINFORMATION
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COMBININGSTATEMENTSANDBUDGETARYCOMPARISONS
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DEBTSERVICEREQUIREMENTS – SCHEDULESOFMATURITIES
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